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DRAFT

OPEN ACCESS DIRECTIVE

This Directive has been prepared by the Commission in line with the provisions
set forth in the "General Network Access Framework" issued by the Ministry of

~ Energy, Water Resources, and Irrigation (MoEWRI, Government of Nepal).
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The Electricity Regulatory Commission of Nepal, exercising the powers conferred to it by sections
I4(e), 14(j) and 43 of the Electricity Regulatory Commission Act, 2074 (2017 AD) has enacted the
following Directives, which shall come into effect from the date to be notified by the Commission
separately.

SHORT TITLE AND COMMENCEMENT
These Directives shall be called as “Electricity Regulatory Commission (Open Access)
Directives, 2082 (2025 AD)"".

These Directives shall apply in relation to all matters falling within the jurisdiction of the
Commission under sections 14(e), 14(j) of the Electricity Regulatory Commission Act, 2074
(2017 AD).

These Directives have been issued by the Commission following the provisions set forth in
Chapter 5, Section 5.1.1 of the "General Network Access Framework" issued by the Miniscry
of Energy, Water Resources, and Irrigation (MoEWRI),

These Directives shall come into force from the date to be notified by the Commission
separately.

DEFINITIONS AND INTERPRETATIONS

Unless the subject or context otherwise requires, in these Directives:

“Act’” means the Electricity Regulatory Commission Act, 2074 (2017 AD).

2)

h)

day (bo

Ly

ive Generating Power Plant” (CPP) means a power plant set up by any person to
generate electricity primarily for h1s own use and includes a power plant set up by any.
cooperative society or association of people for generating electricity primarily for the use of
members of such cooperative society or association, A generating plant to be eligible to be a
CPP has to satisfy the criteria set up by the Commission.

“Commission’” means the Electricity Regulatory Commission (ERC) formed under the
Electricity Regulatory Commission Act, 2074 (2017 AD).

"Contract Demand” means the demand in kilovolt ampere (“kVA'") or megavolt ampere
(“MVA") as mutually agreed between the Distribution Licensee and the Consumer in the
agreement for supply of electricity or through other written agreement.

“Cross Border Electricity Trade” means transactions involving import or export of electricity
between entities in Nepal and any of the other countries.

"Day” means a day starting from 00:00 hours and ending at 24:00 hours.

"Detailed Procedure” means the Detailed Procedure for open access, prepared by the Nodal
Agency and approved by the Commission,

"Deviation Settlement Mechanism' means a Framework defined by the Commission which
establishes charges and penalties for deviations from scheduled electricity injection or drawl.

“Distribution Charges" or "Wheeling Charges" means the charges payable by an Open Access
Customer for use of the Distribution System.



im)

¥)

bb)

ce)

dd)

ee)

“Distribution Licensee” means a person who has been granted license to distribute electricity
as per the provisions of the Electricity Act, 2049 (1992 AD) and the Electricity Rules 2050
1993 AD).

“Distribution Losses” or "Wheeling Losses” means the difference between the energy that
enters the Distribution System and the energy that exits it, expressed as a percentage of input
energy.

“Distribution System’’ means the system of wires and associated facilities berween the delivery
points on the transmission lines or the generating station connection and the point of
connection to the installation of the consumers in Nepal.

“Drawal Point” means the point where electricity is drawn from the transmission or
distribution system.

“Effective date of implementation” means the date notified by the Commission for
implementation of this Open Access Directive

“Electricity Act” means the Electricity Act 2049 (1992 AD).
“Grid Code" means Nepal Grid Code, 2080 (2023) issued by the Commission

“Generating Company” means a company responsible for generation of electricity licensed
under the prevailing law of Government of Nepal.

“Injection Point” means the point of injection of power in the transmission or distribution
system,

“Long-term Open Access" or "LTOA" means the right to use the Transmission and/or
Distribution System for a period exceeding five years but not exceeding the PPA period.

"Medium-Term Open Access” or "MTOA™ means the right to use the Transmission and/or
Distribution System for a period exceeding one year but not exceeding five years.

Government of Nepal.

“Nodal Agency’ means system operator, or the body designated by the Government of Nepal.
For the time being, the Power System Operation Department (PSOD) of NEA  shall a£
the Nodal Agency as specified in Clause 6 of this Directive. &
“Open Access" means the non-discriminatory provision for the use of transmission system
and/or distribution system or associated facilities with such lines or system by an Applicant
for Open Access in accordance with the Directives specified by the Commission.

“Open Access Agreement”’, means an agreement signed between the open access applicant(s),
and the entity granting open access.

“Open Access Charges” means the charges levied by the system operator and/or Transmission
Urtility and/or Distribution Utility for grant of Open Access determined by the Commission.

"Open Access Consumer", hereafter referred to as the Consumer, means a consumer
permitted by the Commission to receive supply of electricity through open access from a
person, other than distribution licensee of his area of supply.

“Open Access Customer” means a person using or intending to use the transmission system
and/or the distribution system of the licensee(s) for receiving supply of electricity from a
person other than the distribution licensee of his area of supply and the expression includes a

generating company, licensee and captive users.

“Short-term Open Access” or "STOA™ means the right to use the Transmission and/or
Distribution System for a period up to one year,

Las
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ii)

leke)
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“Sources” means Licensed Generating Plants or Stations including captive generating plants,
Trading Licensees, Power Exchanges, Distribution Licensees, and any other source or a
combination thereof as approved by the Commission.

“Special Energy Meters” means a meter that shall be capable of time differentiated
measurements of active energy and voltage differentiated measurements of reactive energy as
specified by system operator,

“Stand By Charges" means the charges applicable to open access consumers against the
standby arrangement provided by the distribution licensee, in case the open access consumer
is unable to procure power from the generating sources with whom they have che agreements
to procure power due to outages of generator, transmission assets and alike.

“Stand-by Power" means the backup power for an Open Access Consumer in case it is unable
to obtain the required power from the Open Access Source.

“Surcharges” means the charges that is recovered from the open access consumers, to
compensate the utility for loss of cross-subsidy and for compensation towards recovery of
stranded generation costs of utility as determined by the Commission.

“System Operator"” means an entity designated by Government of Nepal

“Time Block™ means the time block of |5-minutes each for which Special Energy Meters
record specified electrical parameters and quantities, with the first such period starting at
00:00 hours. It is the smallest unit of time which shall be used for scheduling and accounting
purposes and shall be in accordance with the Grid Code approved by the Commission.

mm)"“Transmission Charges” means the charges payable by Open Access Customers for use of the

Transmission System as determined by the Commission.

nn) “Transmission Losses” means the difference between energy that enters the Transmission
System and the energy that exits it expressed as a percentage of the input energy.

2.3

i X

Words and expressions occurring in these Directives and not defined herein above shall bear

the same meaning assigned to them in the Act.

In case there is any conflict between the terms defined in the Act and the terms defined in

these Directives, the terms and conditions of the Act shall prevail,

SCOPE AND EXTENT OF APPLICATION

These Directives shall apply to Open Access for use of the Transmission System (66kV and
above) and Distribution System (at 33KV grid-substation), subject to limit as provided in

section 4.1(c) any applicable Rules/Guidelines framed by the Government of Nepal from time

to time,

ELIGIBILITY FOR APPLICATION

The following entities shall be eligible to apply for Open Access:



a)

c)

d)

7.

(i)

A licensed generating company which owns or operates, or intends to own or operate a
generating station in the country with installed capacity of 5§ MW and above and connected to

Transmission System (66 kV and above) or Distribution System (at 33KV grid-substation) ; or

Captive Power Plant with minimum open access requirement of | MW ar a voltage level of
KV & above; or

An industrial or commercial consumer having Contract Demand of 5 MW and above and

connected at voltage level of 33kV and above; or

A distribution licensee; or

A trading licensee

Provided that the minimum quantum for Open Access transaction shall be | MW.

Provided further that for clause (c), for the purpose of unit conversion from MVA to MW, the

unity power factor shall be considered.

Eligibility of various entities to seek Open Access for the purpose of Cross Border Electricity

Trade (CBET) shall be governed by the followings:

Open Access for the export of electricity shall be allowed only if the generation of electricity

(ii)

(iif)

(iv)

v)

Government of Nepal or a body designated by the Government of Nepal or the Commission
shall be the approving authority for export/ import of electricity under this guideline. The
reference timeframe for calculation of adequacy in domestic market shall be decided on a case-

by-case manner by the approving authority.

Open Access for import of electricity shall be allowed only if the domestic demand for
electricity is expected to exceed the national domestic generation supply of electricity except
in case of import of electricity by Nepal Electricity Authority or import of electricity by reason

of national interest,

Entities may import / export power subject to legal requirements of the Electricity Act, 2049
(1992 AD) and any other relevant Act and Rules framed by the Ministry and Directives or

Orders issued by the Commission.

The minimum volume for which Open Access is sought to undertake CBET shall be 10 MW,
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c)

CATEGORIZATION OF OPEN ACCESS CUSTOMERS

Open Access customers shall be divided into three categories, based on the duration of use

of the Transmission System and/or the Distribution System, namely:

Long-Term Open Access (LTOA) which shall be for a peried of longer than § years but not
exceeding the PPA periad,

Medium-Term Open Access (MTOA) which shall be for a period of longer than | year, and

up to 5 years

Shori-Term Open Access (STOA) which shall be for a period up to | year. The Minimum
period for availing STOA is 24 hours (i.e. | day).

NODAL AGENCY

Power System Operation Department (PSOD) of Nepal Electricity Authority (NEA) shall
work as the Nodal Agency for receiving, processing, granting and sectlement of open access

transaction for all categories of Open Access Customers

Provided that the Government of Nepal may redesignate any other entity or licensee as

Nodal Agency for a specific category or all categories of Open Access customers.

i

7.3,

Among each category of the open access applicants, the priority shall be on First Come First
Served (FCFS) basis.

7.3.1 The Open Access shall be allowed only after determining the capacity available in the

Transmission System and/or Distribution System.

Provided further that a Distribution Licensee applying for Open Access to supply power to the consumers in its

distribution area shall be accorded highest priority for Open Access.

7.3.2 Mo open access transaction shall be allowed without signing the open access agreement

and complying fully with other requirements as per this Open Access Directive.

METERING AND COMMUNICATION



(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

The open access customer shall install meters (main and check) at all the points of injection
and drawal of power. The meters shall be tested by the licensee in the presence of OA
Customer.,

The term ‘meter’ shall also include current transformer, voltage/potential transformer, wiring
between them and the meters/panels.

The cost of the meters and the cost of necessary testing/calibration shall be borne by the open
access customer or the licensee as per the connectivity agreement.

The specification, the manner of installation, maintenance and operation shall be as per the
separate Directive to be issued by the Commission.

The Main and Check Meters shall be periodically tested and calibrated by the licensee in
presence of the authorized representative of the open access customer.

The Main and Check Meters shall be jointly sealed by both the parties.

The Main and Check Meters shall of smart type and have the facility to store 15 minutes/ 5
minutes time block data for a period of at least 45 days and shall be able to communicate and
interface with LDC on real time basis,

In case any Main Meter is found to be defective, readings of the Check Meters shall be
considered for operational as well as accounting purposes and no dispute whatsoever shail be

entertained in this respect.

(i)

(xii)

2l

' shall'be fory | By the licensee to Nodal Agency, t"'ssout,
distribution licensee, traders(if applicable), open access customer etc. within 48 hours.
The open access customer shall provide necessary data and voice communication facility to
LDC as per the Detailed Procedure prepared by Nodal Agency and approved by the
Commission,
The open access customer shall set up a round-the-clock control room for facilitating
communication with the LDC, The telephone number, email ID, ete. of the contral room shall

be shared with LDC.

CURTAILMENT PRIORITY

In the event of constraints in transmission and/or distribution system, if it becomes necessary
to curtail the approved quantum of open access, the STOA customers who have been granted

open access shall be curtailed first followed by the MTOA and LTOA customers.
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10.

Provided, within that category, the open access customers who have been granted open access
shall be curtailed on pro-rata basis

Provided further that, in case of such curtailment, the transmission charge and/or wheeling
charges to be paid by customers shall be reduced in proportion to their curtailed capacity.
The instructions for curtailment issued by LDC shall be effective after two time blocks
considering the time of issue of instruction by LDC as che first time block

Provided that, in case of an emergent situation, the instructions issued by LDC shall be
complied with, without any delay;

Provided further that no question regarding the rationality of LDC instruction on curtailiment
shall be raised with LDC.

Provided further that an aggrieved customer may approach the Grievance Redressal
Committee constituted by the Commission for redressal of grievances following the

established procedure.

DETERMINATION OF CAPACITY

10.| FOR LTOA APPLICANT:

In the event of insufficient spare capacity in distribution system / congestion in the

A em:y shall allot the apacty to such apliah(s).s reg’as ca’pil exendit.ur'e incurred
by the licensee(s) for system-strengthening, the licensee(s) may require a capital

contribution from the applicant(s).
10.2 FOR MTOA APPLICANT:

The Nodal Agency shall, in consultation and through coordination with transmission and/or
the distribution licensee(s) concerned and based on the system studies of the licensee(s)
concerned, if required, assess the capacity available for MTOA application. MTOA shall be
granted if the resultant power flow can be accommodated in the existing
transmission/distribution system or transmission/distribution system under execution. No
augmentation of transmission/distribution system is envisaged for granting MTOA.
Construction of dedicated transmission line shall not be construed as augmentation of

transmission system for this purpose. If the Nodal Agency finds that the MTOA cannot be




accorded to the applicant, the same shall be communicated to the applicant within twenty one
(21) days from the date of receiving of the application along with reasons in details which shall
include detailed justification, load flow study reports in detail and all backup calculations with

regard to non-availability of the concerned assets required for MTOA.

10.3 FOR STOA APPLICANT
Nodal Agency, in co-ordination with transmission and distribution licensees, shall assess the
capacity that can be allotted for STOA transaction. The principle of allotment shall be as per

the methodology given in this Directive.

PROCEDURE OF APPLICATION FOR LTOA

Il Nodal Agency shall make available the application form for LTOA to the general
public in physical form at its offices as well as in electronic printable form at its website. The
application to the Nodal Agency for grant of LTOA shall be made in the format provided in
Detailed Procedure.

112 An application for LTOA shall be filed with the Nodal Agency by the applicant, with

a copy to the concerned transmission/distribution licensee(s). The application shall be
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applicable taxes (if any) for each application for OA capacity above 5 MW.

1.4  The Nodal Agency shall acknowledge the receipt of an application within twenty-four
(24) hours of the receipt of the application.

1.5 If, after submission of the LTOA application, the applicant becomes aware of any
material alteration in the information contained in the application, the applicant shall promptly
notify the Nodal Agency of the same

Provided that, in case Nodal Agency is made aware of the material alteration in the information
contained in the application already submitted under clause, the Nodal Agency shall treat the
application as if the same was received on the date the applicant notifies it of the said alteration,
11.6  Based on system studies conducted in consultation with other agencies involved
including other licensee(s), if it is determined that LTOA sought can be allowed in the existing
system without any-strengthening, the Nodal Agency shall, within sixty (60) days of date of

receipt of application, intimate the applicant(s) of the same.



If. on the basis of the results of system studies, the Nodal Agency is of the opinion that the
LTOA sought cannot be allowed without further system-strengthening,

Nodal Agency shall notify the applicant of the same within sixty (60) days of date of receipt of
applicaton. Thereafter, at the request of the applicant, which shall be made within twenty one
(21) days of such notification by the Nodal Agency, the Nodal Agency shall carry out further
studies, if required, to identify the scope of works involved and intimate the same to applicant
within thirty (30) days of receipt of such request from the applicant. The Nodal Agency shall
also inform the applicant of the probable time frame and estimated cost involved for execution
of the works after consultation with the concerned licensee(s).

Provided that in such cases, the applicant shall fully reimburse the Nodal Agency for actual
expenditure incurred to carry out such further system studies to identify the scope of works
invalved in system-strengthening. The Application fee paid for such further system studies by
the applicant shall be adjusted against the actual expenditure to be reimbursed by the applicant

1.8 The Nodal Agency shall convey its decision to grant or refuse LTOA within sixcy (60)
days from date of receipt of initial application if system augmentation is not required or One
hundred and eighty (180) days from date of receipt of initial application if system augmentation
is required:

Provided that, in case LTOA is not granted, the same shall be intimated within the above time

furnishing the reasons in writing and also the probable date from which the LTOA can be

granted.

PROCEDURE OF APPLICATION FOR MTOA

12.1 Nodal Agency shall make available the application form for MTOA to the general
public in physical form at its offices as well as in electronic printable form at its website and
the application to the Nodal Agency for grant of MTOA shall be made in the format provided.
122 An application for MTOA shall be filed with the Nodal Agency by the applicant, with
a copy to the concerned transmission/distribution licensee(s). The application shall be
accompanied by a non-refundable application fee as prescribed by the Commission from time
to time.

Provided that, till such time the application fee is so prescribed by the Commission, it shall be
NPR 25,000/ (Rupees Twenty Five Thousand) plus applicable taxes (if any) for application of
OA capacity of 5 MW & below and it shall be NPR 50,000/~ (Rupees Fifty Thousand) plus
applicable taxes (if any) for each application for OA capacity above 5 MW,



12.3 Nodal Agency shall acknowledge the receipt of an application made within twenty-
four (24) hours of the receipt of the application.

12.4 If after submission of MTOA application, the applicant becomes aware of any material
alteration in the information contained in the application, the applicant shall promptly notify
the Nodal Agency of the same
Provided that, in case the Nodal Agency is made aware of the material alteration in the
information contained in the application already submitted under clause 12.3. the NODAL
AGENCY shall treat the application as if the same was received on the date the applicant
notifies it of the said alteration.

12,5 Upon receipt of the Application for MTOA, the Nodal Agency shall, in consultation
and through coordination with transmission and/or the distribution licensee(s) concerned,
and based on the system studies of the licensee(s) concerned, if required, assess the capacity
available for MTOA application.

12.6 MTOA shall be granted if the resultant power flow can be accommodated in the
existing transmission/distribution system or transmission/distribution system under
execution. No augmentation of transmission/distribution system is envisaged for granting

MTOA. Construction of dedicated transmission line shall not be construed as augmentation
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the application along with reasons in details which shall include detailed justification, load

flow study reports in detail and all backup calculations with regard to non-availability of the
concerned assets required for the MTOA,
12.9 The Nodal Agency shall convey its decision to grant or refuse MTOA within thirty
(30) days from date of receipt of application
Provided that, in case MTOA is not granted, the same shall be intimated within the above
time furnishing the reasons in writing and also the probable date from which the MTOA can
be granted:
Provided further that, in case the Nodal Agency fails to intimate the grant of MTOA or
otherwise, within the above specified time for reasons beyond its control, the Nodal Agency
shall approach the Commission through a petition for extension of the time giving details

therein.

13. PROCEDURE OF APPLICATION FOR STOA



2 NODAL AGENCY shall make available the format of application to the general public

in physical form at its office as well as in electronic printable form at its website.

The application for STOA to transmission and/or distribution system(s) shall be filed with
Nodal Agency with copies to concerned licensees. The application shall be accompanied by a
non-refundable application fee as prescribed by the Commission in the Tariff Orders, or
otherwise, from time to time:

Provided that till such time the application fee is so prescribed by the Commission, it shall be

NPR5,000/- ( five thousand) plus applicable taxes (if any):

13.2 The Nodal Agency shall process the applications for STOA within the following time limits

Duration for which open access is
required

Maximum processing time by NODAL
AGENCY

Up to One (1) day

Twenty Four (24) hours

Up to One (1) week

Two (2) working days

Up to One (1) month

Seven (7) working days

More than One Month upto | year

Ten(10) working days

14.

FLEXIBILITY TO CHANGE INJECTION AND DRAWAL POINTS

142 A short-term customer cannot change injection and/or drawal points as granted in
the approval.
143  Applicable time period for application processing for change in drawl/injection point

shall be same as the application processing time for LTOA/MTOA, =

NON UTILISATION/UNDER UTILISATION AND RELINQUISHMENT
OF OPEN ACCESS CAPACITY

I5.1  If an open access customer, irrespective of the period of open access agreement, is
unable to utilise part or full of the open access capacity granted to him, it shall inform the

Nodal Agency accordingly giving reasons for the underutilisation/ nen-utilisation.

152 If Nedal Agency finds that an open access customer is consistently under-utilising/
non-utilising the open access capacity so granted, it can issue a notice of |5 days for asking the
open access customer to explain the reason for consistent under-utilisation/ non-utilisation of

open access granted.



153 An open access customer shall not be allowed to transfer a part or full of the

underutilised transmission capacity to another entity.

154 A STOA customer shall not be allowed to relinquish partly or fully the quantum of
open access granted and shall continue to bear full transmission and/ or distribution charges

based on the original reserved capacity.

155  An MTOA customer shall have the right to relinquish partly or fully the quantum of
open access granted by giving 30 days of prior notice to Nodal Agency and by making upfront
payment of transmission and/or wheeling charges for 30 days or the period of relinquishment

whichever is lower.

156 A LTOA customer shall have the right to relinquish partly or fully the quantum of
Open Access granted by giving a notice of one year to Nodal Agency and by making an upfront
payment of 66% of the transmission and/or wheeling charges for the relinquished quantum for

the period of relinquishment.

157 Transfer of rights and obligations except by way of change of ownership irrespective

of the period of open access by an open access customer shall be prohibited.

Provided that in case of transfer of ownership of the licensee/consumer, all liability shall be

provisions made in the Detailed Procedure to be formulated by Nodal Agency and approved

by the Commission. The Open Access Agreement shall contain the followings:

i) Point of Injection

ii) Point of drawal

jii) Quantum of power

iv) Duration of open access

v) Requirement of back- up power and duration

vi) Payment of Transmission Charges, Wheeling Charges, Cross Subsidy Charges,
Additional Surcharge, Back-up power charges, scheduling charges, Reactive Energy
Charges etc.

vii) Mode of Payment of Charges

viii) Security Charges

ix) Metering of injection and drawal of energy



) Methods of Meter reading , Accounting and settlement
xi) Compliance of Grid Code

xii) Compliance of Directives of Nodal Agency and LDC
xiif) Creation of Assets for open access transaction

xiv)  Any other issue considered relevant by the Nodal Agency

Nodal Agency shall prepare the agreement format for Long-term, Medium-term and Short-
term Open Access customers in consultation with transmission licensee and/or distribution
licensee and such standard format for Open Access Agreement shall be a part of the

Derailed Procedure documents approved by the Commission.

No open access transaction shall be allowed without signing the open access agreement and

complying fully other requirements as per this Open Access Directive.

L, DISPLAY OF INFORMATION ON CAPACITY AVAILABLE FOR OPEN >
ACCESS

Nodal Agency shall display in its website the capacities available in transmission system and

distribution system for different categories of open access. The data shall be updated daily. In

() A list of Open Access applications accepted by tlhe Nodal Agency, to be displayed till the
end of the month in which transactions are scheduled, indicating;

(i) Name of customers;

(ii) Period of the open access granted (start date and end date);

(iif) Point or points of injection;

(iv) Point or points of drawal;

(v) Transmission and/or Distribution systems used ;

(vi) Accepted schedule (MW) with starc time and end time;

18. OPEN ACCESS CHARGES
8.1  TRANSMISSION CHARGES

Transmission charges are the charges payable by the customers of the transmission system to

the transmission licensee for conveyance of electricity through transmission system. The



transmission charges shall be expressed in NPR/MVW/Month for Long-Term and Medium-Term
Open Access customers and in NPR/kWh for Short-Term Open Access customers. The
transmission charges shall be calculated by the Commission for a particular financial year based
on the approved ARR of the transmission licensee. Transmission charges for part of the month
(which may occur at the beginning and/or end of medium-term and long-term open access
transaction) shall be paid on pro-rata basis.

The Rate of Transmission Charges for Long Term Open Access/ Medium Term Open Access

customers shall be determined as follows:

Rate of Transmission Charges in NPR/MW/Month = ARR/(Projected Peak Load in MW in the

Transmission System in the relevant year X 12)

The Rate of Transmission Charges for Short Term Open Access Customers shall be computed

as follows:
Rate of Transmission Charge in NPR/kWh = ARR/(Projected Peak Load in MW *8760% 1000)

The Transmission Charges payable by STOA customer shall be based on the energy scheduled

18.2

_E

Transmission Charges = Rate of Transmission Charge for Open Access Customer (NPR/kVVh)

X Total k¥Wh scheduled during STOA in the accounting month.

NEA based on the latest approved ARR shall determine the Rate of Transmission Charges

within 60 days of issuance of this Directive and submit it to Commission for approval.

Further, issue related to the treatment of transmission charges in respect of radial line and/or
dedicated transmission system/ dedicated evacuation system created by a third party/ a
government entity through competitive bidding or otherwise shall be dealt with by the

Commission through a separate Directive.

WHEELING CHARGES



Wheeling charges are the charges payable by the customers of the distribution system to the
distribution licensee for conveyance of electricity through distribution network. The Rate of

Wheeling Charges shall be expressed for all categories of open access customers in NPR/KWh.

Wheeling charges shall be computed as follows:

Rate of Wheeling Charges (NPR/kWh) = Net Admissible Fixed Charges(in NPR) related to
distribution for wheeling of power only/Total Energy( in kWh) wheeled through the

distribution system.

Total Wheeling Charges payable by a Open Access Customer = Rate of Wheeling Charges
(NPR/kWH) X Aggregate kWh scheduled during the accounting period for Open Access

customer.

Consumers of the distribution system shall not pay the wheeling charges as it shall remain in-

built in the approved tariff.

Pravided further that where a dedicated distribution system used for open access has been

183

18.4

NEA based on the latest approved ARR shall determine the Wheeling Charges within 60 days

of issuance of this Directive and submit it to Commission for approval.
DEVIATION SETTLEMENT CHARGES

Charges payable/receivable for deviation from schedule shall be accounted through Deviation

Settlement Mechanism (DSM) for which the Commission shall issue a separate Directive.

CROSS SUBSIDY SURCHARGES

If open access facility is availed of by a subsidising consumer of a distribution licensee, then
such consumer, in addition to transmission and/or wheeling charges, shall pay cross subsidy

surcharge determined by the Commission from time to time.



Provided that Cross subsidy surcharge determined on Per Unit basis shall be payable, on
monthly basis, by the open access consumers based on the energy scheduled during the month

through open access,
The Cross Subsidy Surcharge shall be compured as follows:

Rate of Cross Subsidy Surcharge (NPR/kWh) = Tariff payable by the related category of
consumers — Average Cost of Supply (ACS)

provided that the Cross Subsidy Surcharge shall not exceed 20% of Average Cost of Supply
(ACS)

provided further that if the Cross Subsidy Surcharge comes as negative, this shall be treated

a5 Iero.

provided also that cross subsidy surcharge shall not be levied in case distribution access is

provided to a person who has established a captive generation plant for carrying the electricity

18.5

The Rate of Cross Subsidy Surcharge shall be progressively reduced for an open access

customer over different years in the manner to be decided by the Commission.

NEA based on the latest approved ARR shall determine the Cross-Subsidy Surcharge for
different categories of consumers within 60 days of issuance of this Directive and submit it to

Commission for approval.,

ADDITIONAL SURCHARGE

In addition to the cross-subsidy surcharges, additional surcharges shall be payable by an open
access customer to the concerned distribution licensee towards fixed cost of the distribution

licensee arising out of its obligation to supply electricity.

Rate of Additional Surcharge in NPR/kWh shall be computed as follows:



Rate of Additional Surcharge (NPR/KWh) = (A+B-C)/D-E-F

where

A = Fixed Cost of Power Purchase including fixed cost of own generation and fixed cost of
distribution and selling out of distribution licensee's obligation to supply power

B = Transmission and wheeling cost related to distribution licensee's obligation to supply

C = Cost recovered through demand charges from all consumers

D = Units sold

E = Rate of Wheeling Charges (NPR/lWh)

F = Rate of Cross Subsidy Surcharge (NPR/kWh)

NEA based on the latest approved ARR shall determine the Additional Surcharge for different
categories of consumers within 60 days of issuance of this Directive and submit it ta

Commission for approval.

Additional Surcharge shall not be applicable to the captive consumer drawing power from its

own Captive Power Plant.

Stand-by charges means the charges applicable to Open access consumers against the

standby arrangement provided by the distribution licensee, in case the open access
consumer is unable to procure power from the generating sources/traders with whom it

has the agreements to procure power, due to outages of generator, transmission assets
and the like,

The charges for maintaining stand-by arrangements for such consumers shall reflect the

cost incurred by distribution licensee for providing these support services

Provided that, during the first two years from the date of implementation of Open Access
Directive by the Commission, the charges applicable for this stand-by arrangement shall be

125% of the tariff of the category to which the open access customer belongs



18.7

Provided further that methodology of computation of Stand-By Charges after expiry of two

years shall be spelt out by the Commission.

Each open access customer shall enter into a written agreement with the concerned
distribution licensee for stand-by power/ back up power to insure against the failure of supply

from open access sources,

SCHEDULING CHARGES

The scheduling charges shall be paid to LDC by an open access customer for scheduling of
open access transaction.
This shall be expressed in NPR/Day.

This shall be NPR 500/Day for the first two years from the effective date of implementation
of Open Access Directive.

For LTOA and MTOA customers, the scheduling charges shall be paid to LDC based on the
bill prepared by LDC at the end of each accounting period.

18.9

9.

variation

Provided that during the first two years from the effective date of implementation of open

access, no reactive energy charges shall be payable,
OPERATION CHARGES

The Operation Charges shall be paid to LDC by an open access customer for operationalizing,
monitoring and control of open access transaction. This shall be expressed in NPR/MW/Day.
For two years from the effective date of implementation of Open Access Directive, the
Operational Charges per day for all categories of open access customers shall be NPR
50/MW/Day.

SPECIAL PROVISIONS FOR CPPs



20.

CPPs availing open access for meeting its own load at a location different from that of the
generating plant shall be exempted from paying the Cross-Subsidy Surcharges and Additional
Surcharges provided it conclusively proves its status as CPP as on the date of application of
open access. The criteria to be fulfilled for categorisation as CPP shall be separately issued by

the Commission through a Directive.

TRANSMISSION LOSS AND DISTRIBUTION LOSS

20.1.  Based on the energy meter data, LDC shall compute the average monchly loss in
respect of transmission system and distribution system. Difference between the input energy
into and output energy from the transmission system in a month shall be considered as
transmission loss. This loss when expressed as a percentage of input energy shall be
considered as average transmission loss in a month. Similar methodology shall be followed for
computation of the distribution loss in a month, While scheduling the open access transaction,
LDC shall take into consideration the relevant loss of the preceding month. The average

monthly applicable transmission losses for the transmission system and the distribution losses

for distribution network based on relevant loss of preceding monch shall be declared in

Z1.

23!

advance and shall not be cevised retrospectively..

by LDC.

SCHEDULING AND ENERGY ACCOUNTING

211, Scheduling of Open Access shall be done by LDC at the injection and drawal points

considering relevant losses.

21.2. A draft Balancing and Settlement Code procedure shall be prepared by Nodal Agency
in consultation with the transmission licensee(s) and distribution licensee(s) for scheduling,
despatch, energy accounting and settlement system of open access transaction and shall be

submitted to the Commission for approval.
PAYMENT TERMS AND CONDITIONS

22.1.  Based on the accounting statement issued by Nodal Agency for the accounting month,
the concerned entity shall raise the bill on open access customers, Bill for transmission charges

shall be raised by concerned transmission licensee. Bill for wheeling charges, cross-subsidy
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charges, additional surcharge and stand-by charges shall be ‘raised by the concerned
distribution licensee. Bill for scheduling charges and operational %{i_arges shall be raised by
LDC.

222.  The open access customer shall ensure payment of the bills within ten(10) days firom
the date of issuance of such bills.

22.3.  The open access charges received by LDC shall be adjusted against its ARR.

22.4. The open access charges received by transmission licensee and distribution licensee
from short term and medium-term open access customers shall be adjusted against their

respective ARRs.

23. PAYMENT SECURITY MECHANISM

23.1.  The long-term and medium-term open customers shall open an irrevocable LC equal
R to the estimated amount of all charges in favour of Nodal Agency for a period of three months.
Alternatively, the open access customer can provide bank guarantee for the above amount.
232, Short-term customer shall make upfront payment of all open access charges except
Deviation Settlement Charges for the allocated quantum of open access for the entire duration

of short-term open access.

1337 Charges for deviation settlement for all categories of open access customers shall be
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shall ateract penal action as deemed fit by the Commission.
23.6.  No open access shall be granted to an applicant if any charge remains outstanding as

on the date of application for open access.

e 24. SUBMISSION OF MONTHLY REPORT BY NODAL AGENCY TO
COMMISSION
Nodal Agency shall submit a monthly report to the Commission giving the following details:
i) Category-wise open access customers, quantum, duration, injection point and drawal
points, different charges payable and actually paid etc.
ii) Any observation/suggestion of Nodal Agency on further improvement in

operationalization of open access.

25. CONNECTIVITY DIRECTIVES

25.1. The Commission shall issue a separate order for matters related to grant of
connectivity to the grid.
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252, Whatsoever is written in 25.1, non-issuance of connectivi
Commission shall not limit the grant of open access.

ty Directive by the

DISPUTE RESOLUTION

26.1. The complaints regarding all grievances and disputes relating to open access shall be
made to the Grievance Redressal Committee set up by the Commission, The Committee shall

nvestgate and endeavour to resolve the grievance amicably.

Provided that the grievance and /or dispute is not in respect of the interpretation of any of

the provision of this Directive or any other Directive related to the operation of this Directive.

Provided further thac if any grievance and or dispute is in respect of the interpretation of any
of the provision of this Directive or any other Directive related to the operation of this
Directive, the aggrieved entity can file appropriate petition before the Commission following

the due procedure.

26.2. If the Open Access applicant is not satisfied with the resolution provided by the
Grievance Redressal Committee, he may submit a petition before the Commission for dispute

resolution following the due procedure.

TIMELINE FOR KEY ACTIONS

ccess

O

to address grievances of Open Access applicants and/or customers within 120 éays of

Commission shall constitute a Grievance Redressal Committee for pen A
publication of these Directives. The Committee shall hold meetings to discuss the received
grievances at least once in every three months. The Committee shall recommend Nodal
Agencies to revise their decisions on Open Access, if required. The Committee may also
prepare suggestions regarding modification of Open Access Procedures or Directives, if any

and submit it to the Commission.

27.3.  The Commission shall prepare a Balancing and Settlement Directive for scheduling,
despatch, energy accounting and settlement system of open access transaction within 20 days

of issuance of this Directive,

27.4.  The Commission shall issue a separate Directive for Deviation Sectlement Mechanism

within 120 days of issuance of this Directive.
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27.5. The Commission shall issue a separate Directive on the specification, the manner of
installation, maintenance and operation of meters within 120 days from the issue of this

Directive,
27.6. The Commission shall issue a separate Directive for connectivity to the grid within
120 days of issuance of this directive.

277, The Commission shall issue a separate Directive detailing the criteria to be fulfilled to

be categorised as CPP.

27.8. The distribution licensee(s) and transmission licensee(s) shall segregate their
respective system by putting necessary interface meters within 180 days of issuance of this

Directive and the compliance therein shall be confirmed to the Commission.

POWER TO INTERVENE

In case of any unethical practice or gaming by any person including an open access customer,
through power injection, drawal and change of status, the Commission may, by order, issuc

necessary direction which shall be binding on all parties concerned.

POWER TO REMOVE DIFFICULTY

30,
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expedient for the purpose of removal of difficulty.

POWER TO AMEND, REPEAL OR SAVING

30.1.  The Commission, at any point of time, through its own discretion or otherwise, may
vary, alter, modify, amend, add any provision of this Directive through notifications after
inviting suggestion and objections from the stakeholders.

30.2.  Nothing in this Directive shall be deemed to limit the power of the Commission or
otherwise affect the inherent power of the Commission to make such order as may be

necessary for meeting ends of justice or to prevent abuse of the process of the Commission

OTHER CONDITIONS

311, The entities who have been granted Open Access shall abide by the Open Access
Directive, Grid Code and other instructions issued or approved by the Commission from time

to time.
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31. 2. Open access customer shall abide by the provisions of the Act, Rules and Directives .
and the Directions, Guidelines and Decisions of the Commission made from time to time.
31,3, The Nodal Agency shall maintain a monthly status report on open access applications
received and processed, on their websites, in a separate webpage titled "Open Access
Informartion""
s




2. Interest on Working Capital pertaining to Transmission Segment
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FY2080-81 |  Fy2081-82 % FY2082.83
s T

_ Estimated |__Projected

Particulars

Employee Cost for one month m

(Transmission) _ 1 v NPR | 63154845 | 70280982 | 76355280 | 801,77,254 | 86591434 |

_

__

_ ,

_ : _
|

1 !

_ O&M expenses for one month | Ay _ m | q_ _ . __

2| (Transmission) e L NP L 3A380s. | o 00336 | S58110 | - 6151015 | 6458566
Add: Maintenance Spares @ 15% of O&M | ‘ | | L _ ]
(Ees expense (Transmission) 3 NPR * m.um@m.bn.._.u|l.m| _7,57,68,604 | 1,0544.598 | H_..S,w%wwulf‘ubm..mm.ﬁw .
Add: Receivables equivalent to 45 daysof | 4 _ _ _ [ _ “
expected annual fixed cost __ | NPR__|4,98,50,82,505 | 542,525,626 | 5.27,22,91 674 | _7,1848,33,798 | 8,23,11,64,555 |
| 5 Waorking Capital Loan Requirement H+m+w+n NPR 5,14,44 25 838 | 5 ,61,32,95 548 , §,36,501,53,670 _ u.mm,mm‘wm.wcm : u‘ww.mm‘wmh‘w.ﬂlq
: [[.]I.I[I[I{LIJIJIT AR (i P : "
Applicabie Rate of Interest I_. 5.00% ‘ §.00% Lo Sohge 4 6.00% ._ 6.00% |
Normative Interest on Working Capitai [ | I 4t _ @ |
(Transmission) 2= m X 6 _NFR 46,29 mm-wNm __ 44,9063,644 | 38,1903,220 | 43,69 34,034 | 500150398 |
Actual Interest on Short Term Loan " pHeC | _ |

! _s_:hacz,_ of
| 7&8

Interest on Working Capital to be i _

considered

A | i : {
44,90,63,644 | 38,19,03,220 | 43,69,34,034 | 50,01,50,398
T L,VOn 1 BUE,00,398 |

hm.nw.wm.wum




FY 2078-79 FY 2079-80 FY 7080-81 FY 2081-82 FY 2082-83
Particulars Basis (Audited) (Audited) (Audited) (Estimated) (Projected)
NPR NPR NPR NPR NPR

(a} Opening Equity Base at the beginning of
the year (Transmission)

11,14,33,61,894

11,74,46,77,717

17,11,64,47,158

25,12,46,16,087

32,27,72,45,343

{b(i)) Actual addition to Equity Base for the
year

Capex minus
(Debt , Grant &
Consumer
contribution)

60,13,15,822

5,37,17,69,442

8,00,81,68,929

7,15,26,29,256

7,53,56,72,256

(b(ii))Actual reduction in Equity Base for the
year due to retirement

(c ) Actual Equity Base at the end of the year c=a+Db(i)-blii) 11,74,46,77,717 17,11,64,47,158 25,12,46,16,087 32,27,72,45,343 39,81,29,17,599
(d) Capital Expenditure ( excluding grant &
consumer contribution) i 2,00,43,86,075 17,90,58,98,139 26,69,38,96,425 23,84,20,97,521 25,11,89,07,520
(e ) Normative Equity % 30% 30% 30% 30% 20%
{f} Nermative addition to Equity Base f=d*e 60,13,15,822 5,37,17,69,442 8,00,81,68,925 7,15,26,29,256 7,53,56,72,256
(g} Addition to Equity base considered for the g= lower of f
year in ARR and b 60,13,15,822 5,37,17,69,442 8,00,81,68,929 7,15,26,29,256 7.53,56,72,256
- {h) Equity Base considered at the year end for Heats
ARR 11,74,46,77,717 17,11,64,47,158 25,12,46,16,087 32,27,72,45,343 39,81,29,17,599
(i) Admissibie Average Equity Base for the i=(a+h)/2
year | 11,44,40,19,805 14,43,05,62,437 21,12,05,31,623 28,70,09,30,715 36,04,50,81,471 |
Computation of Return on Equity All fig in NPR
Particulars Derivation FY2078-79 FY2079-20 FY2080-81 FY2081-82 FY2082-83
(i) Admissible Average Equity Base for the _
year (1) 11,44,40,19,805 14,43,05,62,437 21,17:05,31.623 28,70,08,30,715 36,04,50,81,471 7
(i) Rate of ROE for Transmission (ii) _ 15.50% 15.50% 15.50% 15.50% 15.50%
| (iii) Return on Equity (iii) = (i) x (i1) _ 1,77,38,23,070 2,23,67,37,178 3,27,36,82,402 4,44,86,44,261 _ 5,58,69,87,628 x_

7|




A FY2078- i FY2079-80 | m FY2081-32 FY2082-8:
2 oot _H&MMW _h (Audited) MHN”_M.NH ! m&”wma& IProlected
(Transmission Licensee to include all the _ m _
sources of other income) | i _ o
1 | Misc. & Other Income NPR _
1.1 | Other Interest NPR 60,28,582 .71 _ 91,32,800.23 | 64,63,529.58 | 67,86,706.06 71,26,041.
1.2 | Surcharge NPR 82,31,345.18 68,96,587.34 | 1,12,56,583.59 _ 1,15,54,281.10 1,19,42,109
1.3 | Income From Ligudity Damage NPR 24,01,412 28 3,84,772 31 “ 118,93,041.54 __ 19,87,694.04 20,47,324.!
1.4 | Fine For Misuse NPR - 54,043.79 - - A
1.5 | Sale of Tender Documents NPR 10,51,000.00 30,64,001.00 17,78,000.00 19,55,800.00 20,53,590.(
1.6 | Income From Assets Rental NPR 60,91,82,354.02 | 60,03,28,767.80 | 57,28,43,340.42 60,14,85,507.44 63,15,59.78:2
1.7 | Income From Forex Variation NPR . - 79,03,381.46 86,93,712.61 91,28,405.¢
1.8 | Miscellaneous NPR 1,92,51,638.29 | 2,36,38,021.31 | 2,63,23,328.86 2,89,55,661.75 3,18,51,227.
Total Income NPR 64,61,46,332.48 | 64,34,93,993.78 | 62,84,61,205.85 56,14,59,369.93 €9,57,08,482
NPR
Less: interest/dividend earned from the
investment made out of previous year's
return on equity/profit - -
Total NPR 64,61,46,332.48 | 64,34,98,993.78 | 62,84,51,205.85 66,14,59,369.95 69,57,08,482.

(B)

Details derived as per Tariff Principles

1. Return on Equity pertaining to Transmission Segment
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4. Interest on Long Term Loan pertaining to stand-alone Transmission Segment

| FY2078-79 FY2079-80 FY2080-81 FY2081-82 FY2082-83
_ (Audited) (Audited) (Audited) (Estimated) (Projected)
| Annual Interest on Long Term Loan NPR Nil | Nil Nil | Nil Nil
Capital Expenditure pertaining to stand-alone Transmission Segment
Assets FY2078-79 FY2079-80 FY2080-81 FY2081-82 FY2082-83
{Audited) (Audited) (Audited) (Estimated) (Projected)
Land NPR =) 91,985 1,45,925 61,698 55,107 | 58,058
 Building L+ | NPR 77,294 6,66,42,797 12,68,53094 | 1133,00950 |  11,93,68,528
Plant & Machinery o | NPR 1,77,99,70,337 | 17,66,98,98,718 | 26,42,38,72574 | 23,60,09,21,225 | 24,86,48,15,569
Furniture & Fixure 7 MNPR 22,990 22,990 _ 20,533 21,633
iﬁlu.mlznlm.mmmw.mnuMi NPR 85,931 8,61,294 7,69,279 8,10,476
E_mnm__mnmo:m_vwoum_.? NPR 11,65,782 9,31,432 831924 | 876475 - |
| Intangible Assets NPR 22.42,46,459 16,80,81,921 14,12,93,348 12,61,98,504 13,29,56,781
! TOTAL CAPEX Kiss NPR | 2,00,43,86,075 17,90,58,98,139 26,69,38,96,429 23,84,20,97,521 25,11,89,07,520
6. Corporate Office expenditure allocated to Transmission Segment
ﬁ]moao_alm.wmmm Expense | (FY207879 [ F¥2079-80 FY2080-81 | FY2081-82 | FY2082-83
" == || _ ny | (Audited) | (Audited) (Audited) | (Estimated) (Projected)
" Allocated to Transmission - [wnPR | 2,17,21,85,445 | 2,32,74,65,194 | 2,37,24,87,684 | 2,4556,84,316 | 3,99,50,79,027

7. Other income, if any , pertaining to Transmission Segment




(A) Input Details provided by NEA

1. Employee Cost pertaining to stand-alone Transmission Segment

‘\ | Fr2078-79 FY2079-80 | Fy2080-81 _ FY2081-82 FY2082-83
| (Audited) (Audited) {Audited) | (Estimated) (Projected)
Avg No. of employees Nos. 942 970 993 1,018 1,036
Employee cost (Base) NPR 71,21,65,858 78,70,14,907 85,40,99,759 89,68,04,747 96,85,49,126
| Terminal Benefits NPR 2,85,18,569 3,40,67,673 3,67,56,890 3,86,05,234 4,16,93,653
Contribution to Pension Fund NPR 1,71,73,717 2,22,89,205 2,54,44,821 2,67,17,062 2,88,54,427
Total Employee Cost NPR | 7578,58,144 | 84,33,71,785 91,63,11,470 96,21,27,043 |  1,03,90,97,206
2. O&M Expense pertaining to stand-alone Transmission Segment
FY2078-79 | F¥2079-80 FY2080-81 FY2081-82 | Fyz082-83
(Audited) | {Audited) (Audited) (Estimated) (Projected)
| O&M Expenses NPR 41,22,36,293 50,47,24026 |  7,02,97,318 7,38,12,185 7,75,02,794
3. Depreciation pertaining to stand-alone Transmission Segment
FY2078-79 FY2079-80 FY2080-81 _ FY2081-82 _ FY2082-83
(Audited) (Audited) (Audited) (Estimated) (Projected)
Opening GFA NPR
37,14,45,39,647 40,43,45,58,255 44,00,47,70,080 50,87,52,54,685 58,27,69,85,251
Closing GFA NPR
40,43,45,58,255 44,00,47,70,080 50,87,52,54,685 58,27,69,85,251 66,76,38,90,282
Wt. Avg. rate of Depreciation % _
2.93% 3.17% 3.12% 3.11% 3.11%
Total Depreciation NPR
__ 1,13,52,47,390 | 1,33,78,62,805 1,47,78,43,325 1,69,79,14,148 |  1,94,51,84,034
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COMPUTATION OF TRANSMISSION CHARGE

Computation of Annual Fixed Cost of Transmission

All fig in NPR

S.N. Particulars | FY2078-7 (Audited) FY2079-80 (Audited) FY2080-81 (Audited) FY2081-82 (Estimated) FY2082-83 (Projected)
_ 1 Emgloyee Cost 75,78,58,144 84,33,71,785 91,63,11,470 96,21,27,043 1,03,90,97,206
Z 0&M Expense 41,22,36,293 50,47,24,026 7,02,97,319 7,38,12,185 7,75,02,794
= Depreciation 1,13,52,47,390 1,33,78,62,805 1,47,78,43,325 1,69,79,14,148 1,94,51,84,094
a Interest on Long term Loan = 5 - =
5 Interest on Working Capital 46,29,98,325 44,90,63,644 38,19,03,220 40,05,22,864 50,01,50,398
6 Return on Equity 1,77,38,23,070 N.uw.m.w.,wu\ 178 3,27,36,82,402 4,44,86,44,261 5,58,69,87,628
7 Sub total 4,54,21,63,222 5,37,17,59,438 6,12,00,37,735 7,52,30,20,500 9,14,89,22,121
Add: Corporate Office expense apportioned
to Transmission Activities ; 2
8 2,17,21,89 445 u.wu.ﬂa.@.@wm& 2,37,24,87,684 2,45,56,84,316 3,99,50,79,027
g Less: Other income, if any 64,61,46,332 _ : 64,34,98,994 62.84,61,206 66,14,59,370 69,57.08,482
10 TOTAL ARR 6,06,82,06,335 4 7,05,57.25,638 7,86,40,64,213 9,37,72,45,447 12,44,82,92,666
Computation of Transmission Charge
j | | FY2082-83
S.N. particulars FY2078-79 (Audited) |  FY2079-80 (Audited) FY2080-81 (Audited) FY2081-82 (Estimated) (Projected)
2 . _
i Coincident System Peak Demand (MW) 1,964 i 2,171 2,466 2,761 3,655
5 | Non-coincident System Peak Demand (MW)
1,981 2,394 2,901 2,890 3,779
- Average Annual System Demand :Sku 1,684 _ 1,897 2,115 2380 2,945
d Annual Transmission charges { NPR} 6,06,82,06,335 _ ! 7,05,57,25,638 7,86,40,64,213 9,37,72,45,447 12,44,82,92,666
e Long Term / Medium Term rate [
(NPR/MW/Nonth) = (d/a}/12 _
2,57,477 i 2,70,832 2,65,750 2,83,027 2,83,842
e _
| Short term rate {paisa/kWh) = |
_ {d/a)*{100/1000)/(365*24) 35 | 37 36 L) 39




Background:

The Electricity Regulatory Commission of Nepal (ERC) is in the process of finalization of Open Access Directives. A
clarity on the Transmission Charge is one of the pre-requisite of effective implementation of Open Access.

Based on deliberation in the Sub-Committee for Open Access Directives, it was decided that in the initia! stages
of Open Access implementation, the “Postage Stamp Method” of Transmission Pricing may be adopted.

In order to compute the Transmission charge under the Postage Stamp Method, ERC designed a template for
seeking relevant cost details from Nepal Electricity Authority (NEA) as per the proposed Electricity Regulatory
Commission (Directives on Electricity Tariff Determination) (Amendment} 2081.

NEA submitted the requisite audited details for FY2078-79 to FY2080-81 and estimated/projected figures for
FY2081-82 and FY2082-83.

Based on the proposed template and the details provided by NEA, a tentative computation of Transmissien Charge
under Postage Stamp Method has been prepared for review of the stakeholders.

It is pertinent to mention here that the current document only provides the indicative trend of Transmission
charge based on tentative data received from NEA, the same may undergo changes based on availability of
verified data, when the actual petition is filed by NEA alongwith verified/audited data and explanation for basis
of projection.
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